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Cac vung nong nghiép iing dung cong nghé cao

Theo quy koach tng the kha wa wing ndng nghfdp ing dung cimg nghé oaa (CNC) ddn ndm 2040,
dinh fusting dén ndm 2030 de dede Thil taidng Chinh phu phé duyd, dén nam 2020 Vgt Nam =6 o6

Population: 96,800,085 (as of 29
October 2018)
(https://danso.org/viet-nam/)

GDP in 2017: 221.87 billion USD

GDP growth rate: 6.81% (compared
to 2016)

Labour force: 54.8 million

Labour force in agriculture, forestry
and fisheries: 40.3% (2017)

nhify wing ndng nghidn Ung dung CNC phin bé & khdp cac dia phudng.
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® Agriculture creates jobs and income for 50% of the population;
contributing about 15% of the GDP and 20% of export value

Agro-forestry-fisheries

Industry and Construction

Services

® Others




agro-forestry-fisheries reached
768,200 billion VND, an
increase of 4.5% compared to
2016, specifically:

»Agricultural production
(crop+husbandry): 560,000
billion VND

»Forestry: 37,000 billion VND

»Fisheries: 171,200 billion
VND



. Rice
Total area: 7.79 million hectares;
Production: 43.6 million tonnes;
Exports: 4.8-6 million tonnes;

2. Coffee

Total area: 645.4 million hectares;
Production: 1,867.9 thousand tonnes;
Exports: 1.5-1.8 million tonnes;




Total area: 980,000 hectares;
Production: 16 million tonnes; _

Fruits:

Total area: 920,000 hectares; __
Production: 10 million tonnes; |,

Exports of F&V: 10 billion
USD
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4. Rubber
Total area: 976,400 hectares;
Production: 1.33 million tonnes;
Exports: 1-1.2 million tonnes;

5. Black pepper

Total area: 152,700 hectares;
Production: 243,600 tonnes:
Exports: 150-180 thousand tonnes;




6. Cashew Nuts
Total area: 297,500 hectares;
Production: 363,900 tonnes;
Exports: 300-350 thousand tonnes;

7. Tea

Total area: 131,500 hectares;
Production: 210,000 tonnes of dry
leaves;

Export capacity: 100-130 thousand
tonnes;




Cow

Number: 5.8 million heads;

Meat production: 321,600 tonnes;
Dairy production: 960,000 tonnes;

Swine
Number: 28 million heads:
Meat production: 3.73 million tonnes;

Poultry

Number: 390 million heads;
Meat production: Over 1 million
tonnes;

Egg production: 11 billion eggs;




9. Forestry
Timber production: 9,568,000 m?;
Exports: Over 10 billion USD

10. Fisheries
Total production: 7.22 million tonnes;
Exports: Over 10 billion USD
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Crop production:

Currently, there is more than 6,335 hectares of fruit crops
applying VietGAP/GlobalGAP and has been granted with origin
codes to meet the conditions for export

Fishery and seafood:

More than 5,000 hectares of aquaculture farms has been certified
by VietGAP/GlobalGAP (over 550 certifications)

100% pangasius farms for export have been granted with origin
codes

100% fishing vessels have committed against IUU fishing

100% processing establishments applying HACCP and other
quality certification schemes on food safety, ecology, social
responsibility,... both domestically and internationally. Vietnamese
fishery products have been exported to over 180 countries and
terrotories

Agrotrace

Vietnam

HACGCP
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* Viet Nam is one of the most

open economies 1n Asia:
two-way  trade  volume
accounts for 165% of the
total GDP (2017);

Viet Nam acceded to the
WTO 1n January 2007, and
so far has signed 14 FTAs; 2
more FTAs are n
negotiations.

15 FREE TRADE AGREEMENTS (FTA) IN VIETMAM




agricultural export turnover, and
Vietnamese products are present in
180 countries and territories.

Status of some products:

» Cashew nuts and black

pepper: No.1 exporter globally
» Coffee: No. 2 globally
» Seafood: No. 3 globally
» Rice: No. 3 globally

» Wooden products: No. 4
globally
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Agricultural export turnovers: 2012-2017 (billion USD)




Agrotrace

Vietnam
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(billion USD) compared to 2016
Fisheries 8,32 18
2 Wood & wood products 8,03 9,1
3 Fruits & Vegetables 3,45 40,5
4 Cashewnuts 3,92 23,8
5 Coffee 3,2 2.7
6 Tea 0,299 5,6
7 Pepper 1,12 -21,7
8 Rice 2,66 23,2
9 Casava & casava products 1,04 4,2
10 Rubber 2,26 35,6
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Fisheries

Wood & wood products
Fruits & Vegetables
Cashewnuts

Coffee

Tea

Pepper

Rice

Casava & casava products

Rubber

2016

(billion USD)

7.05
6.96
2.46
2.84
3.33
0.218
1.43
2.16
1.00
1.70

2017
(billion
USD)

8.32
8.03
3.45
3.52
3.2
0.299
1.17
2.66
1.04
2.26

Agrotrade

Vietnam

10 months
of 2018
(billion

USD)
7.3

7.2
3.3
2.83
2.91
0.175
0.681
2.66
0.804
1.66



Total export value

ASEAN

Other markets
Africa

EU

Korea
Hongkong
USA

Japan

China

32.184.217.157
3.027.532.831
5.304.020.583
902.004.287
4.929.959.402
1.782.042.284
387.905.668
5.974.564.865
2.748.600.888
7.127.586.351

36.526.467.544
3.145.820.732
5.875.691.985
894.732.941
5.494.200.358
2.161.801.859
360.531.170
6.459.088.402
3.320.410.530
8.814.189.568

32.646.774.128
3.511.482.033
4.956.100.039
853.328.723
4.467.737.491
2.268.881.447
316.854.946
5.850.901.333
2.956.854.810
7.464.633.307



Principles:

Selection based on value size of the commodities
Enterprise-centred, connection with economic
participants in the centralized production regions
with appropriate scale

Chain linkage: Input — Production — Processing -
Distribution

Applying hi-tech, ensuring competitiveness as
required by markets at all phases

rocess
ng
» Refined

Primary
&l rocessing

Key national products for export (billion $ value)

Commodities 2013 2017 |Target to 2020
Rice 2,9 2,6 2,8
Fruit & Veggies 1,1 3,5 4.9
Coffee 2,7 3,2 3.6
Black pepper 0,9 1,1 1,5
Cashewnuts 1,6 3,5 4.0
Rubber 2,5 2,2 3,1
Fisheries 6,7 8,3 10,0
Timber &

Furniture 5,6 7,7 9,0

Provincial product value chains: from 500
million $/year

E.g. Bac Giang: (i) Luc Ngan lychi: 250m §$;
(i1) Luc Nam citrus: 80m $; (iii) Yen The free-
range chicken: 70m $; ....
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4. INCENTIVE POLICIES
FOR ATTRACTING
INVESTMENTS IN

VIETNAM’S
AGRICULTURE AND
RURAL DEVELOPMENT



illion USD
Number of FDI projects in agriculture: 522,
capital of 3,576.8 million USD, accounting for 1.22%.
Decree No.118/2015/ND-CP dated 11 December 2015 regulating
the incentivized areas of investments: crop production, livestock
production, forestation and timber/non-timber processing, plantation
and paper material production, agro preservation and processing,
salt production/exploitation and processing, crop/animal/forest/
fishery seed production and breeding, etc.
List of incentivized areas of investments: particularly difficult and
difficult areas;
Other incentives: Investment procedures, import tariffs on machines
and equipment, corporate income tax, value added tax, land credits,
high tech agriculture...




agricultural products, development of large-sca

Decision No. 68/2013/QD-TTg dated 14/11/2013 to reduce ag*culture losses -
enterprises entitled to interest rate support, encourge to diverysify machines,
expand locations to sell machines and more accesses to credit.

Decree No0.57/2018/ND-CP dated 17/4/2018 on investments in agriculture:
Decree No.58/ND-CP dated 18/4/2018 on agriculture insurance.

Decree No. 89/2014/ND-CP amending and supplementing Decree 67 on a
number of fisheries development policies: supplementing objects (new materials,
related equipment, old machines (11-16 years), reduction of counterpart fund
(5%)

Decree No. 55/2015/ND-CP replaces Decree No. 41/2010/ND-CP on credit for
agricultural development: enterprises can borrow, without security assets, 70% -
80% of the project value; Flexible mode of lending; no fixed interest rate (lower
than the maximum interest rate of State bank); Reduce interest rates 0.2% per
year if you buy insurance

Decree N0.63/2018/ND-CP dated 4/5/2018 on incentives for enterprises investing
in PPP models.




applicable high technology

Decision 575/QD-TTg on 04/5/2015 to endorse the master planning on
areas and locations of high-technology applied agriculture by 2020,
orientation to 2030: The businesses operating in the high-technology
applied agriculture park can enjoy the highest favorable tax rates
(income tax, import-export tax...)

Decision 738/QD-BNN-KHCN dated 14/03/2017 on the indicators to
identify the program and project of high-technology applied agriculture,
organic agriculture, list of high-technologies for application in
agriculture

Decision 813/QD-NHNN dated 24/4/2017 on the favorable lending
program to encourage develoment of high-technology applied
agriculture, organic agriculture; businesses can use their assets
originating from the lending as the mortgage, the structure of deadline
to repay the lending was changed.
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Development of high tech agricultural zones

high technologies in production, or focusing on a few agricultural

Development of centralized agricultural production zones applying
' products of high quality, high productivity and/or high economic values



Outstanding in quality,
Compliance with food

Applying hi-tech in
agricultural Hi-tech
roduction value Ag riculture

Meeting consumers’

Meeting requirements

Sustainable
agricultural

Support services for

Increased added
value and

Advanced mode of




4.5. Hi-tech Agricultural Zones planning to 2020,

Vision to 2030

15. Dak Nong
16. Lam Dong

Dong béng sdng Hong
va duyén hai déng bac

5. Ha Noi
Bic Trung B 6. Hai Phong
1 Quang Ninh
o 3. Nam Dinh 20. Tien Giang
21. CanTho
Duyén hai 9. Thanh Hoa 22. Hau Giang
Tay Nguyén Nam Trung Bo 10. Nghe An

11. Ha Tinh Scale between 200-500 ha

12.  Quang Ngai
13. Phu Yen
14. Khanh Hoa

Tay Nam BO



Government or be permitted to change the
building house for workers, and be exempted from pa r changing
land use purpose and the land levy of that land area after change of use purpose.

*  Exemption from land use/water surface use levy from the time of lease by the State
up to 15 years for an enterprise with a qualified project for the incentive.

+*  Credit

*  Support in form of interest rate subsidies on commercial loans from local
government budget upon the completion of investment project. The support can be
up to 70% of the total project investment capital; maximum support time is 8 years

* An enterprise that has an agriculture project eligible for special investment
incentives or investment incentives or an encouraged agriculture project shall
receive a subsidy as VND 2 million/month/employee if the enterprise directly
organizes personnel training courses for a period of not more than 03 months; The
enterprise shall receive a subsidy as 50% of expenses for advertising and creating
brand names of national and provincial key products, and a subsidy as 50% of
expenses for attending domestic and/or overseas trade fairs or exhibitions upon the
approval by a competent authority...




*

*

*

technological development findings for generating new products or
innovating technology, technologies for minimizing environmental
pollution and saving materials, fuels and energy

Subsidies will be given to enterprises that implement projects on
trial production with application of advanced technologies, hi tech
or production of new products

* Many other incentives and support

Human resource and market development support
Support for investments in facilities

Support for enterprises providing public services and agricultural
and rural connectivity infrastructure

Support for agricultural product storage facilities (including drying,
irradiation, chilling, freezing and biopreservation of foods)



Technolo

gy

Agriculture
enterprises

Market +
Branding






